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CAWOOD WATER DISTRICT
Rates - ARF

IN THE MATTER OF THE ALTERNATIVE RATE FILING OF CAWOOD WATER
DISTRICT

SEQ ENTRY
NBR DATE REMARKS

0001  09/03/1999 Application.
0002 09/07/1999 Acknowledgement letter.

MO0O01 09/16/1999 RUTH CORNETT CITIZEN-LETTER OF CONCERN TO RATE INCREASE

M0002 09/20/1999 DEBBIE MCCALLON CITIZEN-LETTER & PETITION OF CONCERN TO RATE INCREASE
0003 09/21/1999 Def. letter, info due 10/6

M0004 09/24/1999 FRANK ROBINETTE CITIZEN-LETTER OF CONCERN TO RATE INCREASE

M0003 09/27/1999 JAMES A. DANIELS/CITIZEN-PROTEST PROPOSED RATE INCREASE

M0G0S 10/01/1999 LANA PACE CAWOOD WATER DISTRICT-RESPONSE TO FILING DEF

M0006 10/20/1999 DAVID SPENARD / AG-MOTION TO INTERVENE
0004 10/29/1999 Def. cured letter
0005 11/02/1999 Order granting Attorney General intervention

M0007 12/01/1999 DEBBIE MCCALLA CITIZEN-LETTER OF CONERN TO RATE INCREASE
0006 12/21/1999 Acknowledgment letter to Debbie McCalla re: concexrn about rate increase.
0007 01/11/2000 Order issuing Staff Report; comments or request for hearing due 1/21
0008 02/21/2000 FINAL ORDER APPROVING RATES
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COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
211 SOWER BOULEVARD

POST OFFICE BOX 615

FRANKFORT, KY. 40602

(502) 564-3940

FICATE OF SERVICE

CERTI

RE: Case No. 1999-362
CAWOOD WATER DISTRICT

I, Stephanie Bell, S
Service Commission, hereby
copy of the Commission’s

ecretary of the Public
certify that the enclosed attested
Order in the above case was

served upon the following by U.S. Mail on February 21, 2000.

Parties of Record:

Lana Pace

Secretary

Cawood Water District
54 Plant Road

P. O. Box 429

Cawood, KY. 40815

Hon. A.B. Chandler
Attorney General

Hon. David Edward Spenard
Assistant Attorney General
1024 Capital Center Drive
Frankfort, KY. 40601 8204

SB/sa
Enclosure

ommission




COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:

THE APPLICATION OF CAWOOD WATER )

DISTRICT FOR AN ADJUSTMENT OF RATES ) CASE NO.

PURSUANT TO THE ALTERNATIVE RATE ) 99-362

FILING PROCEDURE FOR SMALL UTILITIES )

ORDER

On October 1, 1999, Cawood Water District (“Cawood”) filed an application for
Commission approval of proposed rates. The proposed rates for water service would
generate additional annual revenues of $30,191, an increase of 11.28 percent above
normalized operating revenues.

By Order dated January 11, 2000, the Commission issued a Staff Report that
was prepared upon review of Cawood's test-yea}r dperations. Staffs report
recommended that Cawood’s requested increase be granted. The Order granted 10
days to file written comments regarding the Staff Report or requests for a hearing or
informal conference. No such comments or requests were made.

The Commission, having considered the evidence of record and being otherwise
sufficiently advised, finds that:

1. The recommendations and findings contained in the Staff Report are
supported by the evidence of record, are reasonable, and should be adopted as the
findings of the Commission.

2. The rates in Appendix A will produce annual revenue from water sales of

$297,944.




IT IS THEREFORE ORDERED that:

1. The findings contained in the Staff Report are adopted and incorporated
by reference into this Order as if fully set out herein.

2. The rates in Appendix A are approved for service rendered by Cawood on
and after the date of this Order.

3. Within 30 days of the date of this Order, Cawood shall file with the
Commission its revised tariff setting out the rates approved herein.

4 Three years from the date of this Order Cawood shall file an income
statement, along with any pro forma adjustments, in sufficient detail to demonstrate that
the rates approved herein are sufficient to meet its operating expenses and annual debt
service requirements.

Done at Frankfort, Kentucky, this 21st day of February, 2000.

By the Commission

ATTEST:

V1T Pl

Executive Director




APPENDIX A

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 99-362 DATED FEBRUARY 21, 2000

‘The following rates and charges are prescribed for the customers in the area
served by Cawood Water District. All other rates and charges not specifically
mentioned herein shall remain the same as those in effect under authority of the

Commission prior to the effective date of this Order.

Monthly Water Rates
First 2,000 gallons ‘ $16.45 Minimum bill
Next 8,000 gallons 5.54 per 1,000 gallons

Over 10,000 gallons 3.94 per 1,000 gallons




COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

January 11, 2000

Lana Pace

Secretary

Cawood Water District
54 Plant Road

P. O. Box 429

Cawood, KY. 40815

Hon. A.B. Chandler
Attorney General

Hon. David Edward Spenard
Assistant Attorney General
1024 Capital Center Drive
Frankfort, KY. 40601 8204

RE: Case No. 1999-362

We enclose one attested copy of the Commission’s Order in

the above case.

Sincerely,

Secretary of the Commission

SB/sa
Enclosure




COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

THE APPLICATION OF CAWOOD WATER

DISTRICT FOR A RATE ADJUSTMENT PURSUANT ) CASE NO.
TO THE ALTERNATIVE RATE FILING PROCEDURE) 99-362
FOR SMALL UTILITIES )

ORDER

On October 1, 1999, CaWood Water District (“Cawood”) filed its application for
Commission approval of proposed water rates. Commission Staff, having performed a
limited financial review of Cawood’s operations, has prepared the attached Staff Report
containing Staff's findings and recommendations regarding the proposed rates. All
parties should review the report carefully and provide any written comments or requests
for a hearing or informal conference no later than 10 days from the date of this Order.

IT IS THEREFORE ORDERED that all parties shall have no more than 10 days
from the date of this Order to provide written comments regarding the attached Staff
Report or requests for hearing or informal conference. If no request for a hearing or
informal conference is received, this case will be subrﬁitted to the Commission for a
decision. |

Done at Frankfort, Kentucky, this 11th day of January, 2000.

By the Commission




STAFF REPORT
ON
CAWOOD WATER DISTRICT
CASE NO. 99-362

Pursuant to a request by Cawood Water District (“Cawood”) for assistance with
the preparation of a rate application, Commission Staff (“Staff’) performed a limited
financial review of Cawood's test year operations, the calendar year ending December
31, 1998. The scope of Staff's review was limited to obtaining information as to whether
the test period operating revenues and expenses were representative of normal
operations. Insignificant or immaterial discrepancies were not pursued and are not
addressed herein.

Upon completion of the review, Staff assisted Cawood in the development and
preparation of a rate application. The application included an adjusted pro forma
operating income statement wherein adjustments were made to test year operating
revenues and expenses that were known and measurable and deemed to be
reasonable. The rates proposed by Cawood were based on the pro forma income
statement as shown in Attachment A of the application. Attachment A also includes the
calculation of Cawood’s revenue requirement usihg a 120 percent debt service
coverage. The coverage requirement is $102,995. The proposed rates produce income
available to service the debt of ($633); however, by adding back depreciation, a non-
cash expense, income available to service debt at the proposed rates increases to

$102,195 which is $800 less than the coverage requirement. The proposed rates should




therefore provide adequate revenue for Cawood to meet its cash revenue requirements.
The proposed rates are shown in the application on Sheet 7 of Attachment B.

On October 1, 1999, Cawood filed its rate application to the Commission for
consideration. Staff is hereby adopﬁng the contents of that application as its
recommendation in this report as if fully set out herein. Renee Curry is responsible for
all revenue adjustments and calculation of the proposed rates. Scott Lawless is
responsible for the determination of the revenue requirement. Based on the information
included in Cawood’s application, Staff is of the opinion that the rates proposed by
Cawood, as shown in Attachment A of this report, are reasonable and should be

approved by this Commission.

Signatures

érepared by: Jack Scott Lawless, CPA

Financial Analyst, Water and Sewer
Revenue Requirements Branch
Division of Financial Analysis

Prepared by: Renee CZiry

Rate Analyst, Communications, Water,
and Sewer Rate Design Branch
Division of Financial Analysis




ATTACHMENT A
STAFF REPORT CASE NO. 99-362
STAFF'S RECOMMENDED RATES

Monthly Water Rates

First 2,000 gallons $16.45 Minimum bill
Next 8,000 gallons 5.54 per 1,000 gallons
Over 10,000 gallons 3.94 per 1,000 gallons




Paul E. Patton
Governor

Ms. Debbie McCalla
91 Mildred St.
Cawood, KY 40815

Dear Ms. McCalla:

COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KENTUCKY 40602
www.psc.state.ky.us
(502) 564-3940
Fax (502) 564-1582

December 21, 1999

Re: Case Number 99-362
Cawood Water District

Ronald B. McCloud, Secretary
Public Protection and
Regulation Cabinet

Helen Helton
Executive Director
Public Service Commission

The Commission has received your letter dated December 1, 1999 concerning the above case.
Your letter will be placed in the main case file. The Commission will analyze this case and give
careful consideration to proposed rate reductions before rendering its decision.

Please be advised that the Attorney General represents residential rate payers. You may wish to
contact the Attorney General’s office at 502-696-5300 and request that his office represent you

in this matter.

Thank you for your interest and concern in this matter.

Sincerely,

Siephad Dev

Stephanie Bell

Secretary to the Commission

SB/lc

EDUCATION
PAYS

AN EQUAL OPPORTUNITY EMPLOYER M/F/D




CAWOOD WATER DISTRICT
P.O. Box 429
Cawoon, KY 40815
PHONE: (606) 573-3744

. July 29, 1999

1

| .
_Mr. Jack Scott Lawless, CPA
| Financial Analyst

"Kentucky Public Service Commission . | . % o

P.O. Box 615 | y e

‘Frankfort, Kentucky 40602 4”’0%‘%
- (A

fRE:  Rate Increase

Dear Mr. Lawless:

At its July monthly meeting, the Cawood Water District Board of Commissioners
reviewed the material you sent us via letter dated June 17, 1999 regarding our rates. The
Board of Commissioners voted per option 4 in your letter to request the Public Service
Commission's assistance in preparing a Rate Adjustment application which would amend
the rates to the following:

First 2,000 Gallons $15.50 (minimum bill)
Next 8,000 Gallons 5.75 per 1,000 Gallons
Over 10,000 Gallons 4.80 per 1,000 Gallons

While these rates will not generate as much revenue as the proposed rates shown in the
original application you proposed, the District feels they will generate enough revenue to
comfortably operate the system, service our debt and cover an appropriate portion of the
depreciation. They will be sufficient to meet the Commission's "Minimum Financial
standard". a

L e—,—,— TS



N
e

Less: Other Water Revenue (10,303.00)
Interest Income (3,975.00)
Revenue from Rates (297,944.00)
Total Revenue to Meet MFS (312,222.00)

MFS Deficit $800.00
\_

While Staff believes that the Commission would approve rates that generate
revenue below the MFS in this situation because the deficit is minimal, Staff is of the
opinion that such rates should be cost basegi

In recent years, the Commission has made increasing efforts to establish rates
for water districts that are actually cost based. Thus, each customer or class is actually
paying his fair share of the cost of providing water service. When rates are not based
upon actual costs, one class of customer often ends up subsidizing another. To ensure
that rates are fair and equitable, a cost of service study should be performed. ‘

After receiving your letter with proposed rates, Staff performed another cost of
service study to generate revenues of $297,944. The cost of service study produced the
following rates:

First 2,000 Gallons $16.45 (Minimum Bill)
Next 8,000 Gallons 5.54 per 1,000 Gallons
Over 10,000 Gallons 3.94 per 1,000 Gallons

Based upon the cost of service study, it costs the District $5.25 just to service
each customers. This does not include any water usage. The cost of 2,000 gallons of
water is $11.20. Therefore, the minimum bill for the first 2,000 gallons should be $16.45.
Charging less than this in the first usage block will cause customers whose usage is
greater than 2,000 gallons to be charged higher rates. These rates would be unfair
because this group of customers would be subsidizing another group.




. Attachment D
ﬂ >
For_Cawood
Community, Town or City
P.S.C. KY. NO.
SHEET NO.____
Cawood Water District CANCELING P.S.C. KY. NO.
(Name of Utility
SHEET NO.

CLASSIFICATION OF SERVICE

RATE
PER UNIT

Metered Charges

A. Minimum Water Rate. The minimum water bill shall be

$22.70 per month, and each customer shall be entitled to
2,000 gallons (or less) of water in each month for such minimum

charge.

B. Metered Rates for Water Usage in Addition to Minimum
Charge. Subject to the minimum monthly rate specified above, the
following metered charges shall be made for each 1,000 gallons of
water consumption per month to customers of all size connections:

Monthly Water Rates

First 2,000 gallons $22.70 Minimum Bill ()
Next 8,000 gallons 7.28 per 1,000 gallons )]

Over 10,000 gallons 5.10 per 1,000 gallons ()]

1_____—._.—-—--—_i
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COMMONWEALTH OF KENTUCKY

PUBLIC SERVICE COMMISSION Ronald B. McCloud, Secretary
730 SCHENKEL LANE Public Protection and
POST OFFICE BOX 615 Regulation Cabinet
FRANKFORT, KENTUCKY 40602
www.psc.state.ky.us Helen Helton
Paul E, Patton (502) 564-3940 Executive Director
Governor Fax (502) 564-3460 Public Service Commission

November 8, 1999

Ms. Debbie McCalla |

91 Mildred St. N

Cawood, KY 40815 Re: Case No, 99-362
Cawood Water District

Dear Ms. McCalla: ,
3
The Commission has received your letter dated September 20 concerning the
above case. Your letter is being treated as an official protest and will be placed in the
case file. The Commission will carefully analyze this case before rendering its decision.
Be advised that the effect of the rate increase cannot yet be determined as the increase
originally proposed by Cawood Water District is not necessarily what may be ordered in
the Commission’s final decision.

Please be advised that the Attorney General represents residential rate payers.
You may contact the Attorney General's office at 502-696-5300 and request that his
office represent you in this matter.

Thank you for your interest and concern in this matter.

g b

Ic Stephanie Bell
Enclosure Secretary of the Commission

EDUCATION
PAYS

AN EQUAL OPPORTUNITY EMPLOYER M/F/D




COMMONWEALTH OF KENTUCKY

PUBLIC SERVICE COMMISSION Ronald B. McCloud, Secretary
730 SCHENKEL LANE Public Protection and
POST OFFICE BOX 615 Regulation Cabinet
FRANKFORT, KENTUCKY 40602
www.psc.state.ky.us Helen Helton
Paul E. Patton (502) 564-3940 Executive Director
Governor Fax (502) 564-1582 Public Service Commission

November 5, 1999

Ms. Ruth Cornett
235 Highway 990
Coalgood, KY 40810

Re: Case Numb'er 99-362
Dear Ms. Cornett:

The Commission has received your letter dated September 16, 1999 concerning the above case.
Your letter will be placed in the main case file. The Commission will analyze this case and give
careful consideration to proposed rate reductions before rendering its decision.

Please be advised that the Attorney General represents residential rate payers. You may wish to
contact the Attorney General’s office at 502-696-5300 and request that his office represent you
in this matter.

Thank you for your interest and concern in this matter.
Sincerely,

Sl Berg

Stephanie Bell
Secretary to the Commission

SB/lc

EDUCATION
PAYS

AN EQUAL OPPORTUNITY EMPLOYER M/F/D




COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

November 2, 1999

Lana Pace

Secretary

Cawood Water District
54 Plant Road

P. O. Box 429

Cawood, KY. 40815

Hon. A.B. Chandler
Attorney General

Hon. David Edward Spenard
Assistant Attorney General

1024 Capital Center Drive
Frankfort, KY. 40601 8204

RE: Case No. 99-362

We enclose one attested copy of the Commission’s Order in

the above case.

Sincerely,

Stephanfe Bell
Secretary of the Commission

SB/sa
Enclosure




COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

THE APPLICATION OF CAWOOD WATER )

DISTRICT FOR AN ADJUSTMENT OF RATES ) CASE NO.
PURSUANT TO THE ALTERNATIVE RATE ) 99-362
FILING PROCEDURE FOR SMALL UTILITIES )

ORDER
This matter arising upon the motion of the Attorney General of the Commonwealth
of Kentucky, by and through his Office of Rate Intervention ("Attorney General"), filed
October 20, 1999, pursuant to KRS 367.150(8), for full intervention, such intervention being
authorized by statute, and this Commission being otherwise sufficiently advised,
IT IS HEREBY ORDERED that the motion is granted, and the Attorney General is
hereby made a party to these proceedings:

Done at Frankfort, Kentucky, this 2nd day of November, 1999.

By the Commission

ATTEST:

Executive Diréctor




COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

October 29, 1999

Lana Pace

Secretary

Cawood Water District
54 Plant Road

P. O. Box 429

Cawood, KY. 40815

RE: Case No. 99-362
CAWOOD WATER DISTRICT

The Commission staff has reviewed your response of October
1, 1999 and has determined that your application in the above
case now meets the minimum filing requirements set by our regula-
tions. Enclosed please find a stamped filed copy of the first
page of your filing. This case has been docketed and will be
processed as expeditiously as possible.

If you need further information, please contact my staff
at 502/564-3940.

Sincerely,

StephanieiBM

Secretary of the Commission

SB/sa
Enclosure




September 2, 1999

CAWOOD WATER DISTRICT F | L E D

P. O. Box 429

C d, KY 40815 p
awoo 0CT G 7 1999 s Og/l/
Public Service Litigati PEC ServicE %05 S
gation Branch COMM'SSION % %
Office of the Attorney General oo %9
P. O. Box 2000 - 49%,06
Frankfort, Kentucky 40602-2000 " oy
Dear Sir:
Case 99-263

Enclosed is a copy of a rate adjustment application form filed by us today with the
Executive Director of the Public Service Commission.

If there are any further actions needed please let us know.

Sincerely,

W

Walter Burkhart, Chairman
CAWOOD WATER DISTRICT

Enc.




o B _
Commonwealtﬁ of Kentucky REC E ﬂ V ED

Before the Public Service Commission
0CT 2 0 1999

PUBLIC SERVICE
COMMISSION

In the Matter of:
THE ALTERNATIVE RATE FILING

Case No. 99-362
OF CAWOOD WATER DISTRICT '

N’ e’ e’

MOTION TO INTERVENE
Comes now the Attorney General of the Commonwealth of Kentucky, by and
through his Office of Rate Intervention, pursuant to KRS 367.150(8), and moves to
intervene in the above-styled proceeding. The Attorney General requests that he be
permitted to intervene as a party to the fullest extent permitted by law in order to

execute his statutory duties pursuant to KRS 367.150(8).

Respectfully submitted,

A.B. CHANDLER III
ATTORNEY GENERAL

Davd Lo ) Apamet
David Edward Spenard
Assistant Attorney General
1024 Capital Center Drive
Frankfort, KY 40601-8204
502.696.5457




o ®
Certificate of Service and Filing

Counsel certifies that an original and ten photocopies of this Motion to Intervene
were served and filed by hand delivery to the Hon. Helen C. Helton, Executive Director,
Public Service Commission 730 Schenkel Lane, Frankfort, Kentucky 40601; furthermore,
it was served by mailing a true and correct copy of the same, first class postage prepaid,
to Walter Burkhart, Cawood Water District, P.O. Box 429, Cawood, KY 40815, all on this
20% day of October, 1999.

Assistant Attorney General

99-285_mol




PHONE
606/573-3744

o .

CAWOOD WATER DISTRICT

P.O. BOX 429
CAWOOD, KENTUCKY 40815

September 30, 1999 ‘gg,o@ < g,

Stephanie Bell, Secretary of the Commission
Public Service Commission

730 Schenkel Lane

P.O.Box 615

Frankfort, K<Y 40602

Dear Ms. Bell:

In reply to your letter concerning filing deficiencies in Case No. 99-362, the notice
of proposed rate increase was mailed individually to each customer on September
1, 1999 along with their monthly water bill.

If there is any further information needed please let us know.

Sincerely,
@th)

ang/ Pace, Secy to Board
Cawood Water District




[

o é

James A. Daniels

P.O. Box 247 @
Cawood KY, 40815

2, %O

Sept. 17, 1999 < <
Yy

Executive Director 1?) G {b @

s @ O
Public Service Commision %x, 2]
730 Schenkel Lane %‘
P.O. Box 615

Frankfort, KY 408602

Subj: Application for rate adjustment
Cawood Water District

I respectfully request that the proposed rate increase for the Cawood Water District be denied
for the following reasons.

Cawood Water District is currently in the process of expanding services to other customers.
This means the test year they used on the applications doesn’t adequately show the future revenue and
expenses.

The current rates are excessive. The customers of the water district are charged one of the
highest rates in this part of the region. An increase to the existing rate will place hardship on many of
of the customers. Many of the customers of this district are on fixed income and can’t afford this
rate increase.

There is the possiblity of some of the customers electing to switch back to alternate water
source (water wells). If a number of customers use their well water, this would mean even higher
rates for the remaining customers.

The people of Cawood believed that this water District would provide them a save and
afforable water supply. At first we were extremely disappointed with the high rates. We were
angered when the applications for even higher rates were proposed.

An example would be my water bill. Our family has five members. We currently use from
7,000 to 9,000 gallons of water monthy. Our bill ranges for 50.00 to 60.00 a month. This is
enough. If our System cannot manage with this high rate, then we are in trouble.

Please consider carefully the application and determine if it would be possible to deny
their request or possibly require the District to submit another request using a later test year.

Thank You,

Sincerely, .
Y- [ %W/V
e
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Harldn City (

By MONA SANDEFUH

News Editor

Harlan City Council members
approved a water rate increase on Mon-
day to be implemented during the
August billing cycle, according to Mayor
Danny Howard.

Under the rate hike, customers will
see an increase from the current $8.85
to $9.95 for the first 2,000 gallons used.
Additional increases for the next 8,000
gallons will be from $2.15 to $3.00 per

. 1,000 gallons; from $1.68 to $2.75 for
the next 15,000 per 1,000 gallons used;
from $1.48 to $2.40 for the next 75,000
gallons per 1,000 gallons and from $1.32
to $2.15 for amounts over 100,000 gal-
lons per 1,000 gallons used.

Recommended by Harlan Mumclpal
Water Works, board of commission
members said the increase was neces-
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COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

September 7, 1999

Lana Pace

Secretary

Cawood Water District
54 Plant Road

P. O. Box 429

Cawood, KY. 40815

RE: Case No. 99-362
CAWOOD WATER DISTRICT
(Rates - ARF)

This letter is to acknowledge receipt of initial application
in the above case. The application was date-stamped received
September 3, 1999 and has been assigned Case No. 99-362. In all
future correspondence or filings in connection with this case,
please reference the above case number.

If you need further assistance, please contact my staff at
502/564-3940.

Stephanie Bell
Secretary of the Commission

SB/jc




September 2, 1999

CAWOOD WATER DISTRICT F | L E D

P. O. Box 429 @
Cawood, KY 40815 .
0CT G 1 1999 s @O@/ L
e PUBLIC Segyicg 2o, YEp
Public Service Litigation Branch COMM’SSION % J 7
Office of the Attorney General ke %9
P. O. Box 2000 . %g%%
Frankfort, Kentucky 40602-2000 " o
Deér Sir:
Qkse 99-2063

Enclosed is a copy of a rate adjustment application form filed by us today with the
Executive Director of the Public Service Commission.

If there are any further actions needed please let us know.

Sincerely,

Wettul,/

Walter Burkhart, Chairman
CAWOOD WATER DISTRICT

Enc.
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NOTICE OF PROPOSED RATE CHANGE

The rates contained in this notice are the rates proposed by Cawood Water District. However, the Public
Service Commission may order rates to be charged that are higher or lower than the rates proposed in this
notice.

Any corporation, association, body politic or person may request leave to intervene by motion within thirty
(30) days after notice of the proposed rate changes is given. A motion to intervene shall be in writing, shall
be submitted to the Executive Director, Public Service Commission, 730 Schenkel Lane, P. O. Box 615,
Frankfort, Kentucky 40602, and shall set forth the grounds for the motion, including the status and interest
of the movant.

Copies of the application may be obtained at no charge from Cawood Water District at 54 Plant Road,
Cawood, Kentucky. Upon request from an intervenor, the applicant shall furnish to the intervenor a copy of
the application and supporting documents.

First 2,000 Gallons ........................ $16.45 (minimum bill)
Next 8,000 Gallons............. TR $ 5.54/1,000 Gallons
Over 10,000 Gallons........................ $ 3.94/1,000 Gallons

NOTICE OF PROPOSED RATE CHANGE

The rates contained in this notice are the rates proposed by Cawood Water District. However, the Public
Service Commission may order rates to be charged that are higher or lower than the rates proposed in this
notice.

Any corporation, association, body politic or person may request leave to intervene by motion within thirty
(30) days after notice of the proposed rate changes is given. A motion to intervene shall be in writing, shall
be submitted to the Executive Director, Public Service Commission, 730 Schenkel Lane, P. O. Box 615,
Frankfort, Kentucky 40602, and shall set forth the grounds for the motion, including the status and interest
of the movant.

Copies of the application may be obtained at no charge from Cawood Water District at 54 Plant Road,
Cawood, Kentucky. Upon request from an intervenor, the applicant shall furnish to the intervenor a copy of
the application and supporting documents.

First 2,000 Gallons ........................ $16.45 (minimum bill)
Next 8,000 Gallons......................... $ 5.54/1,000 Gallons
Over 10,000 Gallons........................ $ 3.94/1,000 Gallons




(1)

IT. Increased Cost Information

The most recent Annual Report will be used as the basic test
period data in order to determine the reasonableness of the
proposed rates. The Annual Report used as the basis for this
rate revision is the one filed with the Commission for the 12

months ending December 31, 19 98 . ’

If you have reason to believe some of the items of.

a.
revenue and expense listed in the Annual Report will
increase or decrease, please list each item, the expected
increase or decrease and.the adjusted amount.

Item Per Amount Per Increase Adjusted
Annual Report Annual Report {(Decrease) Amount
Revenue $ $ $

Total Revenue $ $ $

Expense

See Attachment A
Total Expense §$ $ $

Revenue less

Expense $ $ 8 e




|

Please describe each item that you adjusted on page 2 angd
how you know it will change. (Please attach invoices,
letters, contracts or receipts which will help in proving

the change in cost).

See Attachment A

Please list your present and proposed rates for each
class (i.e., residential, commercial, etc.) of customer
and the percentage of increase proposed for each class:

Percent

Customer Class Pregent Rates Proposed Rates Increase

Attachment B -~ Cost of Service Study used to determine
proposed rates :

Attachment B, Sheet 8 - Comparison of present and proposed
rates

Attachment D - Proposed Tariff Sheet




ITII. Other Information

Please complete the following questions:

1)

2)

3)
4)

Please describe any events or occurrences which may have
an effect on this rate review that should be brought to
the Commission’s attention (e.g., excessive line losses,
major repairs, planned construction).

-None

Total number of customers
as of the date of filing: 762

Total amount of increased revenue requested: $3n 193

Please circle Yes or No:

a) Does the utility have outstanding
indebtedness? ) Yes No
Amortization schedules

If yes, attach a copy of any are shown in Annual Reports.

documents such as promissory notes,
bond resolutions, mortgage
agreements, etc.

b) Were all revenues and expenses
listed in the Annual Report for
1993 incurred and collected from
. January 1 to December 31 of
that year? - Yes No

If no, list total revenue and

total expense incurred prior to

or subsequent to this period and
attach invoices or other analysis
which show how amounts were calculated.




5) Attach a copy of the utility’s depreciation schedule of
utility plant in service. Reconcile any differences
between total depreciation shown on the Annual Report for
199g and the amount shown on this schedule.

Depreciation schedule is shown_in annual report.
6) If utility is a sewer utility:

N/A
a) Attach a copy of the latest State and Federal
Income Tax Returns.

b) How much of .the utility plant was recovered through
the sale of lots or other contributions
$ or ¥? (If unknown, state the reason.)

-

b. Please state the reason or reasons why a rate adjustment is
requested. (Attach additional pages if necessary). )

The district's current rates are not sufficient to cover all operating
expenses and service its debt requirements,




‘ A bil‘g analysis is provided in
: Attachment C

IVv. Billing Analysis

The billing analysis is the chart reflecting the usage by the
! ' customers as well as the revenue generated by a specific level of
rates. A billing analysis of both the current and proposed rates
is mandatory for analysis of this rate filing. The following is a
step-by-step description which may be used to complete the billing
. analysis. A completed sample of a billing analysis is also

| included. Although the sample reflects water usage, it is equally -
‘ applicable for gas companies using a declining block rate design.
This billing analysis is nqt intended for companies using a flat

rate design. :

a. .Usage Table (Usage by Rate Increment)

-

| Information needed to complete the usage table should be

. obtained from the meter books or other available usage

‘ records. The usage table is used to spread total usage into
the proper incremental rate step.

Column No. 1 is the incremental steps in the present or
.proposed rate schedule for which the analysis is being made.
Column No. 2 is the number of bills in each incremental rate
step. Column No. 3 is the total gallons used in each
incremental rate step. Column Nos. 4, 5, 6, 7, 8, and 9 are
labeled to correspond to the incremental rate steps shown in
Column No. 1 and contain the actual number of gallons used in

each incremental rate step.
Example for completing Usage Table is as follows:
Column No. 1 is incremental rate steps.

Columns numbered 2 and 3 are completed by using
information obtained from usage records.

" Columns numbered 4, 5, 6, 7, 8, and 9 are completed by
the following steps: ’

Step 1: 1st 2,000 gallons minimum bill rate level

432 Bills
518,400 gallons used
All bills use 2,000 gallons or less, therefore,

all usage is recorded in Column 4.

Step 2: Next 3,000 gallons rate level
1,735 Bills
4,858,000 gallons used
1st 2,000 minimum x 1,735 bills = 3,470,000
gallons - record in Column 4
Next 3,000 gallons - remainder of water over
2,000 = 1,388,000 - record in Column S5

-6-




Step 3: Next 10,000 gallons rate level

1,830 Bills

16,268,700 gallons used _

1st 2,000 minimum x 1,830 bills = 3,660,000
gallons - record in Column 4

Next 3,000 gallons x 1,830 bills = 5,490,000
gallons - record in Column 5

Next 10,000 gallons - remainder of water over 3,000
= 7,118,700 gallons - record in Column 6

Step 4: Next 25,000 gallons rate level

650 Bills ‘

15,275,000 gallons used

1st 2,000 minimum x 650 bills = 1,300,000
gallons - record in Column %°

Next 3,000 gallons x 650 bills = 1,950,000
gallons - record in Column 5

Next 10,000 gallons x 650 bills = 6,500,000
gallons - record in Column 6

Next 25,000 gallons - remainder of water over 10,000
= 5,525,000 gallons - record in Column 7

Step 5: Over 40,000 gallons rate level

153 Bills

9,975,600 gallons used

lst 2,000 minimum x 153 bills = 306,000
gallons ~ record in Column 4

Next 3,000 gallons x 153 bills = 459,000
gallons - record in Column

Next 10,000 gallons x 153 bills 1,530,000
gallons ~ record in Column

Next 25,000 gallons x 153 bills
gallons - record in Column

Over 40,000 gallons - remainder of water over 25,000
= 3,855,600 gallons - record in Column 8

(%))

3,825,000

N o

Step 6: Total each column for transfer to Revenue Table.

Revenue Table (Revenue by Rate Increment)

Revenue Table is used to determine the revenue produced from
the Usage Table. Column No. 1 is the incremental rate steps
in the rate schedule for which the analysis is being made.
Column No. 2 indicates the total number of bills. Column No.
3 is the number of gallons accumulated in each rate increment
(Totals from Columns 4, 5, 6, 7, and 8 of the above usage
table). Column No. 4 is the rates to be used in determining
revenue. Column No. 5 contains revenue produced.




V. General Information/Customer Notice

1) Filing Requirements:

a. If the applicant is a corporation, a certified copy of
its articles of incorporation must be attached to this application.
If the articles and any amendments thereto have already been filed
with the Commission in a prior proceeding, it will be sufficient to
state that fact in the application and refer to the style and case

number of the prior proceeding.

b. An original and 10 copies of the completed application
should be sent to:

Executive Director

Kentucky Public Service Commission
730 Schenkel Lane

P. O. Box 615

Frankfort, Kentucky 40602

Telephone: 502/564-3940

" e. One copy of the completed application should also be sent
at the same time to:

Public Service Litigation Branch
Office of the Attorney General .
Post Office Box 2000

Frankfort, Kentucky 40602-2000

2) A copy of the customer notice must be filed with this
application. Proper notice must comply with Section 4 of this
regulation.

3) Copies of this form and the regulation may be obtained from

the Commission’s Office of Executive Director; or by calling
502/564-3940.

4) I have read and completed this application, and to the best of
my knowledge all the information contained in this application

is true and correct.

Signed "hé”dZﬁ@é}uAJL¢Z~//

. Officer of the Company

Title a#'h'rbruq,/ (Wwd WnTee D&m:'cr’
Date 7-2- 7% |




ATTACHMENT A
CAWOOD WATER DISTRICT
ADJUSTED PRO FORMA OPERATING INCOME STATEMENT

Test Pro forma Pro forma
Year Present Proposed
31-Dec-98 Adjustments Ref. Rates Adjustments Rates
Operating Revenue

Sales of Water 265,146 2,607 A 267,753 30,191 297,944
Other Water Revenue 10,303 10,303 10,303
Total Operating Revenue 275,449 2,607 278,056 30,191 308,247

O'peratiné Expenses
Operation and Maintenance Expenses

Salaries and Wages 90,779 5152 B 95,931 95,931
Employee Pensions and Benefits 23,784 8,376 C 32,160 32,160
Purchased Power 16,495 16,495 16,495
Chemicals 13,862 13,862 13,862
Materials and Supplies 20,329 (12,254) D 8,075 8,075
Contractual Services 12,401 ’ 12,401 12,401
Transportation Expense 4,152 4,152 4,152
Insurance 10,224 10,224 10,224
Regulatory Commission Expense 226 226 226
Miscellaneous Expense 7,742 7,742 7,742
Total Operation and Maintenance
Expenses 199,994 1,274 201,268 - 201,268
Depreciation Expense 102,138 690 E 102,828 102,828
Taxes Other Than Income Taxes 8,365 394 F 8,759 8,759
Total Operating Expenses 310,497 2,358 312,855 - 312,855
Net Operating Income (35,048) 249 (34,799) 30,191 (4,608)
Plus: Interest Income 3,975 3,975 3,975
Income Available to Service Debt (31,073) 249 (30,824) 30,191 (633)

Debt Service Requirement, Based on a Five Year Average

Year : Principal Interest Total

1999 13,400 73,119 86,519

2000 13,800 72,320 86,120

2001 14,200 71,493 85,693

2002 14,400 70,640 85,040

2003 16,000 69,773 85,773

Total 429,145

Divide by: Five years 5

Annual Average 85,829

Times: Debt Service Coverage 120%

Debt Requirement 102,995




A
To adjust test year sales of water to the results of the billing analysis using present

rates.

Billing analysis 267,753
Less: Test year {265,1486)
Adjustment 2,607
B
To adjust test year salaries and wages to the curreqt levels.
Office Manager ($183.75/wk, no OT) " 9,555
Office Administrator ($5.68/hr for 1,300 hrs, no OT) 7.384
Field Manager ($496.13/wk, no OT) 25,799
Field Assistant ($100/wk, no OT) 5,200
Field Assistant ($7.62/hr for 2,080 hrs, 1.5 OT for 163 hrs) ‘ 17,713
Field Assistant ($7.62/hr for 2,080 hrs, 1.5 OT for 180 hrs) 17,678
Field Assistant ($6.62/hr for 2,080 hrs, 1.5 OT for 109 hrs) 14,852
4 Commissioners paid $50 per month 2,400
100,581

Pro forma salaries and wages

Less: Test year (90,779)
Adjustment 9,802

To capitalize salaries and wages paid for new services. The adjustment was calculated
by applying labor cost for a tap installation as taken from Cawood's tap fee cost
justification sheet and applying it to the number of taps installed during the test year, 62.

Average labor costs 75
Number of taps installed during test year 62
Adjustment (4.650)
Total Salaries and Wages Adjustment 5,152

(o]
To adjust test year expenses to reflect current heaith insurance premiums. There are
two family policies that are paid in lieu of additional wages.

2 monthly family policies at $832.80 each 1,666
3 monthly single policies at $269.77 each 809
Total monthly premium ’ 2,475
Annualize 12
Pro forma 29,699
Less: Test year (21,323)

Adjustment 8,376




D

To capitalize materials and supplies used for new services. The adjustment was
calculated by applying the supply cost for a tap installation as taken from Cawood's tap
fee cost justification sheet and applying it to the number of taps installed during the test

year, 62.

Material cost per tap
Number of taps installed during test year

Adjustment

E

198
62

(12,254)

To adjust depreciation expense to include recovery of the tap on costs previously

capitalized.

Salaries and wages for tap ons
FICA taxes on salaries and wages
Materials for tap ons

Total
Divide by: 25 years

Adjustment

F
To adjust FICA taxes for the salaries and wages adjustment.

The portion of the salary adjustment for current pay levels
Times: FICA rate

Sub-total
Less: FICA capitalized

Adjustment

4,650
356
12,254

17,259
25

690

9,802
7.65%

750
(356)

394




Cost of Service

Allocation of Plant Value
Allocation of Depreciation
Allocation of O/M Expenses
Allocations of Cost of Service
Verification of Rates
Proposed Rates

Comparison of Rates

Sheet 1
Sheet 2
Sheet 3
Sheet4 -5
Sheet 6
Sheet 7
Sheet 8

Attachment B




Deas s

ALLOCATION OF PLANT VALUE

Cawood Water District

Total Commodity| Demand Customer
Land & Land Rights $28,750 $28,750
Water Treatment Equipment 1,165,276 1,165,276
Transmission & Distribution
Mains 3,706,795/, 3,706,795
Meters & Meter Installation 350,383 350,383
Subtotal $5,251,204 $0] $4,900,821 $350,383
Allocation Percentages 100% 93% 7%
Office Furniture & Equipment $15,258 $0 $14,190 $1,068
Transportation Equipment 35,033 32,581 2,452
Power Operated Equipment 64,836 60,297 4,539
Total $5,366,331 $0| $5,007,889 $358,442
Percentages 100% 93% 7%
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l ALLOCATION OF OPERATION AND MAINTENANCE EXPENSES |
Cawood Water District
Total Commodity| Demand Customer
Salaries and Wages $76,592 $53,614 $22,978
Billing Collecting/Salaries 7,384 7,384
Pensions and Benefits 32,160 22,512 9,648
Purchased Power 16,495 16,495
Chemicals 13,862 13,862
Materials and Supplies 8,075 8,075
Subtotal " $154,568] $30,357 $84,201 $40,010
Less Commodity (30,357)

Total $124,211 $84,201 $40,010
Allocation Percentages 100.00% 67.79% 32.21%
Administrative & General
Salaries 9,555 6,477 3,078
Commissioner Salaries 2,400 1,627 773
Contractual Services 12,401 8,407 3,994
Transportation Expense 4,152 2,815 1,337
Insurance 10,224 6,931 3,293
|Reg Com Expense 226 153 73
Miscellaneous 7,742 5,248 2,494
Subtotal $201,268 $30,357 $115,859 $55,052

Taxes other than Income $8,759 $5,938 $2,821

Less:

Interest Income (3,975) (3,975)

Other Income (10,303) (10,303)
Operating Expenses $195,749 $30,357 $121,797 $43,595

Debt Service Coverage(2) $102,195 $95,041 $7.154
Revenue Required from Rates $297,944 $30,357 $216,838 $50,749

(1) Allocated based on 75% demand 25% customer.

(2) Debt Service based on plant value percentages.
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CALCULATION OF WATER RATES

Cawood Water District

Total First 2,000 Next 8,000 | Over 10,000

Actual Water Sales:

Thousand Gallons 43,722,951 17,072,996 21,134,131 5,615,824

100.01% 39.05% 48.34% 12.62%

Weighted Sales for Demand: :

Thousand Gallons 67,094,764 29,877,743 31,701,197 5,515,824

Percent 100.00% 44.53% 47.25% 8.22%
Allocation of Volumetric Costs:

Commodity $30,357 $11,854 $14,675 $3,831

Demand 216,838 96,558 102,456 17,824

Customer 50,749 50,749
Total $297,944 $159,161 $117,131 $21,655
Number of Bills 9,674
Proposed Rates $16.45 $5.54 $3.93
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Cawood Water District
Proposed Rates

Monthly Water Rates
First 2,000 gallons $16.45 Minimum bill
Next 8,000 gallons 5.54 per 1,000 gallons
Over 10,000 galions 3.94 per 1,000 gallons
~
e
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For_Cawood
Community, Town or City

P.S.C. KY. NO.
SHEET NO.
Cawood Water District CANCELING P.S.C. KY. NO.
(Name of Utility
SHEET NO.

CLASSIFICATION OF SERVICE

RATE
PER UNIT

Metered Charges

A. Minimum Water Rate. The minimum water bill shall be
$16.45 per month, and each customer shall be entitled to
2,000 gallons (or less) of water in each month for such minimum
charge.

B. Metered Rates for Water Usage in Addition to Minimum
Charge. Subject to the minimum monthly rate specified above, the
following metered charges shall be made for each 1,000 gallons of
water consumption per month to customers of all size connections:

Monthly Water Rates

First 2,000 gallons $16.45 Minimum Bill {))
Next 8,000 gallons 5.54 per 1,000 gallons ()
Over 10,000 gallons 3.94 per 1,000 gallons M
DATE OF ISSUE____ DATE EFFECTIVE
Month Date Year Month Date Year
ISSUED BY TITLE

(Signature of .Officer)

Issued by autherity of an Order of the public Service Commission of Kentucky
in Case No. dated




